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PREFATORY NOT 


This paper p.cesents one of a series of digests of foreign mining legis- 
lation that is being prepared in advance of a general revort relative to the 
rights of American citizens to explcre for minerals and to own and operate 
mines in various fereign countries. This interpretation of the mining legis- 
lation of Bulgaria was prepared from a copy (in French) of the lining Laws of 
culgaria, promulgated by Royal Decree No. 33 of March 31, 1919, and published 
in the "Journal Officiel," “o. 83, April 14, 191G, and checked against a 
digest prepared by Mayna 7 8B. Barnes, First Secretary, American Legation, 
sofia, bulgaria, dated ju.ae 70, 1932, which was transmitted through the 
courtesy of the Department «. State. 


CLASS” TICATION OF :JINERAL SUSSTANCiS 
Mineral devosits are classed either as mines or quarries. (Art. 1.) 


tines are deposits, the products from which must be processed. Under 
this class specific mention is made of the metals (gold, silver, copper, lead, 
zinc, iron, chrome, titanium, manganese, tungsten, tin, mercury, platinun, 
esbalt, nickel, cadmium, aluminum, molybdenum, bismith, uranium, antimony, 
arsenic), sulphur and other "analogous" mineral substances, phosphate rock, 
iron pyrites, sulphates, saltpeter, alum, boracic acid and its compounds, talc, 
asbestos, amber, graphite, meerschaum and precious stones of all kinds, roek 
Salt and other salt, peat, coal, petroleum, ozocerite, asphalt and all other 
tituminous substances. (Art. 2.) . | 


Quarries are deposits that yield mineral colors, chalk, magnesite, gypsun, 
celestite, barite, fluorite, mica, quartz, feldspar, building and ornamental 
stones, millstones, lithographic stones, slate, limestone, flint, sand, and 
all clays. (Art. 3.) | 


1 The Bureau of ines will welcome reprinting of this paper, provided the 
following footnote acknowledgment is used: "Reprinted from U. S,. Bureau 
of t:ines Information Circular 6719." 


2 I"ineral specialist, rare metals and nonmetals division, U. S. Bureau of 
Mines. 
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Minerals included under "mines" are subdivided into tnree groups, as 
follows (art. 14): 


l. Peat, coal, petroleum, ozocerite, aspualt, and otner 
bituminous substances. 

2. Rock salt, and otker salt, including salt springs, etc. 

3. All otuer minerals included under mines but not included 
in groups 1 and é, 


Any dispute arising vito regard to tne legal classification is settled 
by royal decree promulgated at tne instance of tne Ministry of Coumerce, 
Industry and Lator, after consultation with the Bureau of Mines. (Art. 4.) 


The washing of gold from stream beds is not considered as prospecting 
or exploitation of a mine. Sugn activity is authorized by a special permit 
issued, upon payment of 5 leva“ per person so engaged, by tie Frefect of the 
Department in which the activity is undertaken. (Art. 6.) 


OWNERSHIP . 


Mineral substances classed under mines are held to be of material. 
economic importance and therefore the proprietor of the surface soil: has not 
the right to dispose of taem, (art. 5.) a . 


RIGETS OF FOREIGNERS 


American citizens are permitted to explore and operate mines on the 
same terms as Bulgerians. according to the law "all prysical or juridical 
persons may obtain the rigat to exploration and exploitation of mines," 
Incorporation under Bulgarian law is not necessary. (Art. 8.) 


PROSPECTING 
. Permits 


General.- Prospecting vermits are issued for a period of two years and 
may cover eitner a specific mineral or all minerals falling within anyone of 
the three categories. (Art. 12.) Tie law contains no specific provision for 
the renewal of permits but it is understood that in practice renewals are ot- 
tainable under conditions approved by the Ministry. It will be noted (see 
p. 6) that article 27 of the law (as amended) provides for taxes for succeed- 
ing periods. Prospecting and the exploitation of a mine are not considered 
as commerce and ‘trerefore are not subject to commercial licenses. © (Art. -7.) 
Prospecting permits are required by law and may be secured from the Ministry 
of Commerce, Industry and Labor. (art. 11.) 


3 The lev (plural leva) nas been stabilized at $2 leva to 1 gram of fine 
gold and hence is worth approximately $0.0072 in United States currency. 
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application.- The application is made turouga the Prefecture of the 
Department in which the property is located and must suow the name, surname, 
profession, nationality, and domicile of the applicant. (Art. 13.) 


It mast be accompanied by the following documents: (a) birth certifi- 
cate, (o) certificate attesting that the applicant has not been deprived of - 
his civil rights, wholly or in part, (c) present a guarantee, signed by two 
responsible persons, before a notary, for payment of all damages thet may be 
caused by him during exploitation, and (d) a receipt covering payment to the 
Treasury of the area tax for the first. year (see Taxes and fees). (art. 19.) 


Within 30 days of applying for a prospecting permit a topographical 
sketch of a scale not less than 1:126,000 mst be deposited at the Ministry. 
(Art. 20.) | 


Area.- The. claim mist be in the form of a rectangle having a minimum 
area of 50 hectares and a maximum area of 1000 hectares. (Art. 17.) 


Priority. of right. Applications for permits relating to the same area 
are accepted in accordance with the time of the ponene of the application. 
(art. 24,) 


Transfer.- The right to-prospect in & given area oe be transferred to 
other persons by mutual consent, by public sale, or by.inheritance. (Art. 35.) 


when the transfer is made by mutual consent, the contracting parties 
mest notify the ccd of Commerce, Industry and Labor by declaration sworn 
to before a notary. (Art. 36.) 


When the transfer is made by public sale, the weiiacees accepts all 
rights and obligations covering the claim. (Art, 37.) — 


Woen the transfer results from inheritance, the heirs mst notify the 
Minister of Commerce, Industry and Labor not later than three months after 
tae decease of the testator, that they desire to assume all rights to the 
Claim and furnish a new guarantee as required by law (see Concessions, 
application). (Art. 38.) 


Disposal of products.- The holder of a prospecting permit may dispose of 
all minerals extracted during prospecting, after having informed the Ministry 
of Commerce, Industry and Labor. In this case, the prospector pays. the same 
royalties as under a concession. (Art. 44.) 


CONCESSIONS 
General.- All axpioitation of mineral deposite is on the basis of a con- 
cession gran granted by the State. The concession is of unlimited duration and is 
issued only to the holder of a prospecting. permit covering the same area, 
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(art. 46.) An application for a concession to exploit minerals discovered in 
an area must be made within two years from the PeBUBHCE of the peceeeene 
permit. (Art. 34.) = 
: j ‘ Sie. Ss era Se, evn dy. EE 
A concession will not be granted unless verification on the ground indi- 

cates that (a) exploration workhas been sufficient to justify the hope of 
successful exploitation; (b) that the area: requested does not include territory 
covered by other concessions, and that:it caincides with tne area shown on the 
application; and. (ce) that public. ean yal not suffer. . (art. 51.) 


fy 


Concessions may ve seanbens to: tno or nore aifferent persons for different 
groups of minerals for the same area. (Art. 101.) If the minerals can not be 
exploited separately, the concessionnaire may mine the minerals and upon 
delivery to the rightful owner receive payment for extraction. (Art. 102.) 


Application.— The application for concession mst be addressed to the 
Ministry of. Commerce, pura and Labor sri conta the fol bowing ae 47): 
(a) Name, earnene. nationality, domicile, and profession 

of thd epplicant.. 01 - ‘ 
(o>) The nature of the. minerals. i ntovexeds 
(c) Place of their discovery, 
(d) The name of the concession. 
- (e) The exact. location of the chain. and its size in - 
hectares. . .. f oe oe » 
(f) Dimensions of the area, 


: Seuetica of ee. migeral or ninelale.. Given eoniee: of. a ssroneeeecha cad plan 
of the surface area, and a detailed explanation of the prospecting work done. 
must also be enone. 


The searicant cat aes: aepcelt. a: gam - ae ‘money. with the aaalatey for. 
verification and correction of the pies (se¢ Taxes and Ecos 


head The area. eovered by an eapicitation pennit oe range from a 
minimum of 50 to-a maximum of 800-hectares; in form it mst be rectangular : 
and the short .side mast not :be less than one-fourth of the long side. The... 
extent of the underground workings is determined by vertical planes descending 
from the surface Tiaite (art. 65. a 


‘The eenecnevont: may extend: tiie ee area of. fe eis in the. 
aucune of prior claims to. contiguous. territory.. . : (art. 49, ) 

Transfer.— No mine may be divided end eold i carte without the ‘manent: 
zation of the Ministry of Commerce, Industry and Labor, The contracting 
parties to a transfer mest eae bHe geonues ae a declaration ecnaie be- 
fore @ notary. (art. 70. ye Me ee ee en eee 

We) nae ee ; bay nee AG oh See Tee A am oe ge oN fae : : i ae ee 
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the: nee of ewes or more mince may taice place only where they pene: 
each other, or where,.in the opinion of the Council of Mines tne ster 
een may tnus be ) carried on to the best advantage. (Art. 71.) 

eanetar lence eeceweaions, may ite renounced by written notice of three 
nonths to the Ministry of Commerce, Industry and Lavor. Surface and under- 
ane plans mst be attached to tine notification (art. 104). 


: During the ‘three: month's fatertn tre aceditase: of. the concessinnnaire 
may present: their claims. .In the event that such.claims remain unsettled at . 
toe end of the three month's period the Ministry may put toe mine up for sale 
at public auction, including all machines and equipment, the proceeds from 
the sale:to be used. to satisfy tne creditors. (Art. 105.) 


In the event that the proceeds of such sale are in excess of the total 
claims of the creditors; the remainder shall be paid into -.the public treasury. 
If there are no creditors or if tney do.not:enter their:claims during the: 
three month's period, the mine with all its machinery and equipment becomes 
the proper ty of the State. (Art. 106. ) 


Revocation or forfeiture.- If tne ceovoteation of a anne coases,. or is 
carried out contrary to pubdlic interests, for example in the matter of the 
fization.of prices, - the Ministry; on the advice of the Mining Council, may 
submit a complaint to an-arbitral:board,. In the event that the concession- 
naire does not. adnere to -the eecretee of this board the aime may revoke 
the concession. (Art. 75.).. 


If the concession is declared forfeited and is sold at public auction, 
the proceeds are turned over to the concessionaire after all outstanding debts 
against the mines are paid, (art. 107. ) 


All apparatus and means of exploitation constitute an integral part of 
tue mine and are considered. es immovable property (arts. 69 and 108)): .Ex- 
tracted minerals, animals, and stock materiels are excepted. (Art. 69.) 


| EASEMENTS AKD ae 
The: ouceselemelie: hae the: right, within. the limite of tue concession, 
to. occupy all grounds necessary for the exploitation of the mine. (Art. 8.) 
If the ground belongs to the State, ne may occupy it after receiving authori- 
zation from the:-Ministry; if it belongs to an individual or to the community, 
9 aac and compreve Bercement: as to indemnities are necessary (Art. 
£Q eee os 7 : i 


. If an: agreement cHn not be reached, the Ministry appoints, at the ex- 
vense of the concessionnaire, a committee waich hes the right to fix in- 
demities. (art. 91.) This indemity is based upon the revenue received 
es the land by the landowner, prior to the concessionnaire's occupancy. 
Art. 93.) 
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If in normal course of exploiting the mines, the concessionnaire removes 
quarry materials, he may use as mach thereof as he-has need for, but the re- 
mainder belongs to the proprietor of the surface land if ne removes it within 
one month and pays for the cost of extraction. (Art. 97.) 


Upon payment of an indemnity, a concessionnaire has the right to use 
roads, bridges, canals, etc., belonging to an adjoining mine, unless it inter- 
feres with the working of that mine. (Art. 100.) 


If within the limits of a concession or within its immediate vicinity are 
found State forests, the Ministry mey set aside a part of it for use by tke 
concessionnaire after notifying the kines Council and the Forest Council, The 
concessionnaire must pay a fixed price for the use of such timber, (art. 76.) 


Concessionnaires may enjoy the free use of any available water power 
that does not belong to a private owner. (art. 77.) 


All macnines, rails, and ence sanipnent and material needed for the 
exploitation of the mine and not al in Bulgaria may be imported duty 
free. (Art. 78,) 


Reduced railway tariffs are in force for all locally mined products. 
(Art. 80.) 


Concessionnaires may enjoy the free use of all land, either communal or 
State, within or in the vicinity of the concession for the construction of 
roadways, canals, railroads, and other means of comminication necessary for 
the successful exploitation of the mine. (art. 82.) 


Mines and mining sarin ace are oe from ordinary property taxes, 
(Art. 83.) - 


TAXES AND FEES: . 


A holder’ of a prospecting permit must pay a fixed tax of one lev per 
hectare or fraction thereof for each year during the first two years that 
the claim is "reserved." For the third and fourth years the tax is 2 leva per 
hectare or fraction thereof. For tne fifth and sixth years the basis of the 
tax is 3 leva per hectare or fraction thereof. The’ basis of the tax continues 
thus to mount until 6 leva per hectare or fraction thereof has been reached. 
(Art. 27.) | ; 


A&A holder of an exploitation err must pay a fixed tax and a proportion- 
al tax (royalty). The fixed tax is payable annually and is 15 leva per hectare 
or fraction thereof on group l, a8 18 Jae per hectare or fraction thereof on 


4 law modi ty ing taxes as published in the "Journal Officiel" of July 28, 1924. 
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groups 2 and 3,..-In addition, all concessionnaires must pay a oO per cent 
royalty, calculated on the basis of the value of the refined mineral after 
deducting transport: charges and ne. cost of hand oe or. hachanica} con- 
‘centration.> (Art, 85.) °° eS ‘ 

The budget law of 1921-22 also provided for ns polieelng fees: 
ee ee Pic  Oeaete 9 a TEESE i 
Bs For a prospecting permit areas eveeh eee e ween 500 
é, For transfer of a prospecting permit per 
nectare or fraction ‘thereof csscvcessccesces 2 
3. For an exploitation permit, by royal decree... 5,000 
4, For transfer of. a concession per hectare or | 
fraction andes Cees ececerereeecreveveees 10 


A fee is assossed for i weviricstioa® ae the plan attached to the appli- 
cation for a concession. (art. 50.) 


& fee is assessed for verification as required under article 5l. 
FINES 


A fine of 20 to 100 leva is levied upon every person who prospects for 
minerals without a permit, who prospects in a prohibited area, or who does 
not conform with the law for whica there is no set penalty. (Art. 117.) 


aA fine of 40 to 200 leva is levied upon every person who does not notify 
the Ministry two months prior to the commencement of werk, every person who 
does not leave at least 10 meters of rock between his mine and the neighbor- 
ing mine, or who does not adhere to police regulations as laid down in 
article 116, 


A fine of 100 to 500 leva is levied upon every person woo knowingly re- 
moves or replaces boundary marks of a concession, who operates a mine under 
tae supervision of a person other than a recognized mining engineer or who 
knowingly falsifies his records so as to pay less royalty. (In the latter 
case the royalties due mst also be paid.) (Art. 119.) 


MISCELLANEOUS 
No official or employee of the Mines Branch nor the wife of any such 
person is allowed to prospect or exploit a mine, except in the case of direct 


succession. (Art. 9.) 


The concessionnaire or his agent or representative mst have a domicile 
in the Department in which the mine is located. (Art. 72.) 


o Budget Law of 1921-22, modifying taxes and fees. 
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"Exploitation must be conducted under the management of an engineer 
having the right of are practice in Bulgaria, (art..74.) . 


Conceseionnaires « are. Liable both before the civil and criminal ecurta 
for all acts resulting from negligence or contravention of tae exploitation 
regulations. (Art. 121.) 


No intecerounans work shall be sacred further than to within 10 meters 
of the vertical boundary of the concession, except by autaorization from the 
Mines Service. (Art. 98.) 
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Adjoining concessions nat extend aid to each other in all mine-rescue 
work, (Art. G3. ) eo . 8 © @ © te eo we ses Does 


No shafts or galleries may be sunk within 75 meters of an abode, with- 
out the authorization of’ the landowner, In’ special cases this distance may 
be lessened by authority of the Ministry after, notice from tne Mines Council. 
(art. 88.) 
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